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ABSTRACT

The purpose of this research is to study the relationship between financial ratios and
dividend payout ratios. It is a type of research to find the relationship of variables among the
financial ratios by collecting population from the companies listed on the Stock Exchange of
Thailand: Food and Drink Industry which is a group of 46 companies using a sample of 41
companies. The samples are chosen randomly by using Yamane sampling Method. The study
year is from 2016 to 2020 for 5 years. The statistical values used are Descriptive statistics to
summarize characteristics and basic information of variables which consists of Mean, Median,
Standard Deviation, Minimum, and Maximum to provide a general overview of the data and
Pearson Correlation Coefficient analysis to measure the degree of correlation between
independent variables and dependent variable.

Financial ratios that correlate with the dividend payout ratios can be summarized as
follows: for this study, the researcher used the variables related to financial ratios to analyze,
namely Return on Equity, Return on Assets, Current Ratio, Debt to Equity Ratio, Cash Flow
Operating to Total Asset and Earnings Per Share Sales Growth Rate which are the independent
variable to see the relation with Dividend Payout Ratios as the dependent variable by using the
Pearson Correlation Coefficient analysis method.

The results show that most of the above-mentioned financial ratios have a relationship
in the same direction at a very low level with only the Current Ratio and Earnings Per Share

Sales Growth Rate that are related in opposite directions.

Keywords: financial ratios; dividend payout ratio; Food and Drink Industry
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