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ABSTRACT

The purpose of the independent study the relationship between financial ratios and closing
prices of securities of companies listed on The Stock Exchange of Thailand. The sample group used in
the study was companies in the financial industry include insurance and life insurance sectors. The
sample of a total of 15 companies using the financial statements for a period of 5 years from 2015 to
2019. The financial ratios used in the study were Price to Earnings Ratio, Price to Book Value Ratio,
Return on Equity Ratio. Return on Assets Ratio, Debt to Equity Ratio, Net Profit Margin and using the
closing price at the end of the year in this study. The statistics used for data analysis are Descriptive
statistics analysis, Pearson Product Moment Correlation, and Multiple Regression Analysis.

In this study, the researcher studied by increasing The Variance Inflation Factor (VIF) and
Tolerance statistic to make it clearer to test the correlation between independent variables to measure
the severity of incidence Multicollinearity and cut off independent variables that have problems
Multicollinearity released and used Durbin-Watson to determine the correlation between the tolerances
(Auto-Correlation) and not to violate the assumptions of using Multiple Regression Analysis

The results of the study of finance ratios that can be used to forecast and correlate with the
stock prices in the insurance and life insurance sectors. The study did not find any financial ratios with

opposite correlation between the stock prices at the statistical significance at the 0.05 level
Keywords: Financial Ratios; Stock Prices; Insurance and life insurance Securities
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