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ABSTRACT

Study the investment strategy of Dollar Cost Average and Portfolio Rebalancing, in
SET50 Index. The objective is to compare investments between Dollar Cost Average strategy
and Portfolio Rebalancing strategy. The rate of return used for comparison is the Internal Rate
of Return: IRR). The study started from January 1, 2015 to December 31, 2020, for a total
duration of 5 years.

The study found that the 5 years Dollar Cost Average (DCA) investment provides a higher
rate of return on investment (IRR) than the Portfolio Rebalancing investment. However, when
considering the short-term investments of 1 year and 3 years, Portfolio Rebalancing investments
is higher than Dollar Cost Average (DCA) investments. Because Portfolio Rebalancing
investments buy stocks during the downturn in the market. and sell stocks during the rising market
or buy cheap and sell high. This makes it possible to make a profit during that period, therefore
the return is greater and adjusting the balance point at 5%, 10% and 20% yields no difference.
Keywords: Investment Strategy, Dollar Cost Average, Portfolio Rebalancing
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