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ABSTRACT

This research entitled to “A study on Financial Strength of the Stock Exchange of
Thailand (SET) Listed Companies in Information and Communications Technology Industry by
using the Altman’s Z-Score model”. The main objective of the study to analyze the financial
prospects. In the process of identifying the financial strength which establishing relationship
between the item of Net Working Capital to Total Assets Ratio, Retained Earning to Total Assets
Ratio, Earnings before Interest and Taxes to Total Assets Ratio, Market Value of Equity to Total

Liabilities Ratio and Total Assets Ratio.

This study applies multiple regression analysis to test five variables in the predicting
Altman’s Z-score model which consists of Net Working Capital to Total Assets Ratio, Retained
Earning to Total Assets Ration, Earnings before Interest and Taxes to Total Assets Ratio,

Market Value of Equity to Total Liabilities Ratio and Total Sales to Total Assets ratio.

The details regarding explain significantly of the bankruptcy by forecasting ability of
relationship between independent and dependent variables. This research was studied of the
Stock Exchange of Thailand (SET) Listed Companies in Information and Communications
Technology Industry in the financial statements from 2015-2019. It was found that the adjusted
multiple decision coefficient (Adjusted R Square was 1.000). This result was shown factors of
Working capital to Total Assets, Retained Earnings Ratio to Total Assets, Profit before Interest
Ratio and Tax on Total Assets, Equity to Book Value Ratio and Income to Total Assets Ratio
are affects to forecast the business bankruptcy Index (Z-Score) that was equal to 100 percent
lead to the correlation coefficient (R) was 1.000. This refers to correlated between actual
business bankruptcy index and bankruptcy index are highly valuable. In addition, it was found
that the most factors affecting the business bankruptcy index (Z-Score) was be Working Capital

Ratio to Total Assets.
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