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Abstract

Analysis risks and rates of return of mutual funds in the health care industry based on CAPM (Capital
Asset Pricing Model) aimed to 1) study risks and the rate of return from mutual fund investment in the health
care industry, 2) conduct a comparative study between risks and rates of return from investment in the market
and rates of actual return of mutual funds in the health care industry. Capital Asset Pricing Model (CAPM) was
applied. The samples included mutual funds in the health care industry with their foreign investment in a feeder
fund, specifically in open-end funds with the policy to invest in equity instruments related to health care
industry group. The data of 8 asset management companies and 8 funds was studied, i.e., UOB Asset
Management, BBL Asset Management, Krungthai Asset Management, SCB Asset Management, TISCO Asset
Management, Krungsri Asset Management, Thanachart Fund Management, and Kasikorn Asset Management. It
was the 3-year data from 1 August 2017 to 31 July 2020. The instruments included calculation of rates of return
form mutual funds, risk measurement of retirement mutual fund (RMF), and comparative analysis of Sharpe,

Treynor, and Jensen’s indice.

According to the findings from the study of the average rates of return, it was found that 14 foreign

investment funds in the health care industry, with had lower average rates of return than those in the market.

According to the findings of total risk and systematic risk when comparing to the market, based on the beta, it

was found that 13 foreign investment funds out of 14 in the health care industry had higher SD or total risk and



systematic risk than those in the market, based on the beta. The topmost one was United Global Healthcare
Fund (UGH). The one that had lower SD or total risk and systematic risk than those in the market, based on the

beta, was Krungsri Global Healthcare Equity RMF (KFHCARERMF).

According to the findings from the study between expected rates of return based on CAPM and rates of actual
return of foreign investment funds in the health care industry, it was found that these funds generated less

expected rates of return than the actual rates in the market.

According to the evaluation of the implementation on foreign investment funds in the health care
industry, based on all of the 3 measures, it was found that Sharpe and Jensen’s measures generated overall

similar findings whereas the findings from Treynor’s measure were different.
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